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FOR USADB 

E.O. 11652: N/A 
TAGS: EFIN, EAID 

SUBJECT: UNCTAD COMMON FUND AND THE IFIS 

1 . AS MISSION MAY KNOW A SERIES OF PREPCONS HAVE TAKEN 
PLACE THIS YEAR IN GENEVA TO DISCUSS G-77 PROPOSED UNCTAD 
COMMON FUND (WHICH CAME IN LARGE MEASURE FROM MANILA 
DECLARATION). 

2. G-77 IS PROPOSING TWO USAGES FOR COMMON FUND MONEY. 

FIRST IS FOR FINANCING OF BUFFER STOCKS. SECOND IS FOR 
QUOTE OTHER USAGES UNQUOTE. 
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3. THE QUOTE OTHER USAGES UNQUOTE ASPECT WOULD BASICALLY 
BE AN IDA-TYPE LENDING WINDOW FOR COUNTRIES WHICH COULD 
NOT ADEQUATELY BENEFIT FROM A SYSTEM OF COMMODITY BUFFER 
STOCKS. EXPENDITURES WOULD PROBABLY BE FOR PURPOSES SUCH 
AS ASSISTANCE IN IMPROVING PRODUCT QUALITY, R & D DIRECTED 
AT DISCOVERING NEW USES FOR COMMODITIES, MORE EFFICENT 
FUNCTIONING OF EXISTING COMMODITY SECTORS, PROJECTS TO HELP 
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NATURAL PRODUCTS COMPETE WITH SYNTHETICS, DIVERSIFICATION 
OF SINGLE-EXPORT ECONOMIES, ADJUSTMENT ASSISTANCE TO COM- 
MODITY SECTORS SUFFERING LONG TERM DECLINING TRENDS, ETC. 

4. DELEGATION TO FEBRUARY PREPCON IS PLANNING TO 
INDICATE THAT THIS ROLE CAN BE BEST FILLED BY EXISTING 
IFIS SUCH AS ADB-ADF. DOCUMENTATION OF IFI ACTIVITY IN 
THIS AREA WOULD BE EXTEMELY HELPFUL. SIMILAR REQUESTS 
HAVE BEEN MADE TO OTHER IFIS. 

5. MISSION IS REQUESTED TO COMPILE A LISTING OF ADB-ADF 
ACTIVITIES IN RECENT YEARS WHICH RELATE TO PROPOSED PUR- 
POSE OF OTHER USES WINDOW OF COMMON FUND. PLEASE REPLY BY 
COB THURSDAY, FEBRUARY 17, WASHINGTON TIME. 

VANCE 


LIMITED OFFICIAL USE 


NNN 
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